
 

 
 

Quarterly Market Update 

Third Quarter 2017                                                                                                                             

 
The summary below is for educational purposes only.  Please call us with any questions or if you would like to 
schedule a review or discuss other financial matters. 
 

Climbing a Wall of Worries to New Highs 
 
The S&P 500 Index has risen 12.53% since the beginning of the year – pretty impressive.  The S&P 500 
not only ended the quarter at a record high, it extended its quarterly winning streak to eight-straight 
quarters (MarketWatch data).  As far as September’s reputation for being a weak month, it didn’t happen. 
 
It’s not uncommon to hear some folks credit this year’s run up to the performance of a few large stocks. 
You see, the S&P 500 Index is what is called a “market-capitalization” weighted index.  That simply means 
that the larger stocks in the 500-company index have a greater influence than the smaller ones.  So, strong 
gains by some large companies are driving most of the returns.  Right? 
 
Well, not exactly. 
 
I recently came across a mid-September commentary by Blackstone that pointed out an equal-weighted 
version of the S&P 500 is up over 8% (at quarter-end, it’s up 10.38% year-to-date, per S&P Dow Jones 
Indices).  (The equal-weighted S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into 
directly.  The index includes the same firms as the capitalization-weighted S&P 500, but each company is allocated a fixed weight 
of 0.2% of the index at each quarterly rebalance.  Past performance does not guarantee future results.) 
 

In other words, the good cheer from this year’s bull market isn’t concentrated in just a few large stocks.  
 

Index Q3 Return* 2017 YTD Return 
DJIA1 +4.94% +13.37% 
NASDAQ Composite2 +5.79% +20.67% 
S&P 500 Index3 +3.96% +12.53% 
FTSE Developed 
ex North America Index4 

+4.96% +18.56% 

Bond Yields Yield  as of Sep 29 & Change* Yield as of Dec 30, 2016 
3-month T-bill           1.06%              +0.03% 0.51%            
2-year Treasury           1.47%              +0.09% 1.20%            
10-year Treasury           2.33%              +0.02% 2.45%          
30-year Treasury           2.86%              +0.02% 3.06%          
Commodities Sep 29 Price & Change* Year End 2016 
Oil per barrel5        $51.67                 +$5.63                            $53.89            
Gold per ounce6    $1,283.10               +$40.85                       $1,159.10 

 
Sources: U.S. Treasury, MarketWatch, St. Louis Federal Reserve, CNBC 
* Quarterly: June 30, 2017 – September 29, 2017 

 
Washington, North Korea and hurricanes 
 
What’s interesting, and surprising to some, is the continued lack of volatility in the market.  Political gridlock 
in Washington hasn’t had much of an impact on investor psychology.  The same holds true of rising 
tensions with North Korea and the devastating hurricanes that slammed into Texas, Florida and Puerto 
Rico. 
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Recall the jump in shares immediately following the election. Republicans controlled the White House and 
Congress.  President Trump acted on the deregulatory front, but the rest of his agenda seems to be mired 
in a quicksand known as Capitol Hill.  
 
Investors quickly seized the bullish reins amid expectations that tax cuts were a given, infrastructure 
spending and a ramp-up in defense spending would soon be in the pipeline, and pro-growth deregulation 
would be forthcoming.  Think of it as a sugar and caffeine cocktail for economic activity. 
 
The rhetorical volley between North Korea and the U.S. has been unsettling, and more is likely 
forthcoming.  Prepare yourself for that. But it hasn’t had an impact on the U.S. economy.  
 
Moreover, investors are beginning to price in the unpredictability of North Korea’s rogue leader.  Taken 
together, a more meaningful market reaction has been lacking.  Without a significant increase in tensions, 
recent history suggests market impact will likely remain limited. 
 
Lastly, Hurricanes Harvey, Irma and Maria have devastated local communities.  While relief efforts are 
under way and I encourage you to consider donating, the longer-term effect on the U.S. economy is likely 
to be minimal.  Shorter term, it is affecting the data and gasoline prices are up, but rebuilding efforts are 
likely to lend support in the months ahead. 
 
That said, Republican Congressional leaders and President Trump released a blueprint for tax reform at 
the end of September, but it must wind its way around many Congressional hurdles before it can be 
enacted into law. 
 
Keep an eye on the fundamentals 
 
Longer term, I can’t put too much emphasis on what drives stock prices – corporate profits and 
expectations of how corporate profits will perform. 
 
What’s been happening in Washington and North Korea has been barely more than a distraction for 
investors, as faster economic growth at home and overseas has lifted earnings. 
 
In addition, interest rates remain near historic lows, which reduce competition with stocks.  It’s been a 
powerful tonic that has kept volatility and the bears at bay. 
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Tax reform 
 
As September came to a close, the Trump administration unveiled its long-awaited plan to reform the tax 
code. 
 
The plan is simply an outline, a blueprint that was the byproduct of negotiations between Trump officials 
and key Republican Senate and House leaders.  It’s a framework that is likely to undergo several iterations 
as it winds its way through the House and the Senate.  
 
With Congress tied to a tight schedule, details may not be finalized until early 2018, if then.  
 
From an investment perspective, the outline was silent in regards to how it will treat dividends and capital 
gains.  In addition, no mention was made of the 3.8% surtax on investment income that hits high-income 
Americans. 
 
Retirement accounts could undergo changes.  There has been some chatter about shifting retirement 
vehicles toward “Roth-style” accounts, which would eliminate the upfront deduction to income.  But at this 
juncture, anything beyond that is simply speculation. 
 
From a business perspective, the outline lowers the top corporate rate from 35% to 20%, which has been 
highly coveted by investors.  It also allows for a top rate of 25% on business income.  But specific language 
has yet to be written. 
 
Simply put, tax planning becomes extremely tenuous given the high degree of uncertainty.   
 
 
Please call us if you have any questions, would like to schedule a review or would like to discuss 
any other financial matter.  (314) 394-2354 
 
 
1
 The Dow Jones Industrials Average is an unmanaged index of 30 major companies which cannot be invested into directly.  Past 

performance does not guarantee future results. 

2
 The NASDAQ Composite is an unmanaged index of companies which cannot be invested into directly.  Past performance does 

not guarantee future results. 

3 
The S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into directly.  Past performance 

does not guarantee future results. 

4 
The FTSE Developed ex North America Index is an unmanaged index of large and mid-cap stocks providing coverage of 

developed markets, excluding the US and Canada. It cannot be invested into directly. Past performance does not guarantee future 
results. 

5
 New York Mercantile Exchange front-month contract; Prices can and do vary; past performance does not guarantee future 

results. 

6
 London Bullion Market Association; gold fixing pricing; Prices can and do vary; past performance does not guarantee future 

results. 

 

 
 
 
 
 
 
 
 
 
 



 
Securities, insurance and advisory services offered through SagePoint Financial, Inc., member FINRA/SIPC.  Additional insuran
services offered through LEER Financial Wealth Management LLC, who is not 
broker-dealer. 
 

All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended as a
buy, hold, or sell any securities. Nothing contained herein constitutes tax, legal, insura
 

Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information, securities and 
commodities mentioned in this report may not be suitable for everyone.
 

U.S. Treasury bonds and Treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and 
guaranteed principal value. U.S. government bonds are issued and guaranteed as to the timely payment of principal and interes
federal government. Treasury bills are certificates reflecting short
 

Past performance is not a guarantee of future performance. 
assurance that the future performance of any investment, security, commodity or investment strategy that is referenced will b
or be suitable for your portfolio.                 
                            

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material
accurate or complete. The information contained in this report does not purport to be a c
developments referred to in this material. Any information is not a complete summary or statement of all available data neces
making an investment decision and does not constitute a recommendation.
 

Before making any investments or making any type of investment decision, please consult with your financial advisor and deter
a security may fit into your investment portfolio, how a decision may affect your financial position and how it may impa
goals. 
 

All opinions are subject to change without notice in response to changing market and/or economic conditions.
 

                                                                                                      

 

We would be honored if you would

� Add a name to our mailing list,

� Bring a guest to a workshop, 

� Have someone come in for a 

Please call Chris Hartrich or Eric Rechtin at (314) 394
 

www.leerfinance.com
 

Eric Rechtin 

Eric@LEER-Financial.com 

Securities, insurance and advisory services offered through SagePoint Financial, Inc., member FINRA/SIPC.  Additional insuran
services offered through LEER Financial Wealth Management LLC, who is not  affiliated with SagePoint Financial Inc. or register

All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended as a
Nothing contained herein constitutes tax, legal, insurance, or investment advice.

Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information, securities and 
commodities mentioned in this report may not be suitable for everyone. 

bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and 
guaranteed principal value. U.S. government bonds are issued and guaranteed as to the timely payment of principal and interes

. Treasury bills are certificates reflecting short-term (less than one year) obligations of the U.S. government.

Past performance is not a guarantee of future performance. Different investments involve different degrees of risk, and there can be no 
assurance that the future performance of any investment, security, commodity or investment strategy that is referenced will b

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material
accurate or complete. The information contained in this report does not purport to be a complete description of the securities, markets, or
developments referred to in this material. Any information is not a complete summary or statement of all available data neces
making an investment decision and does not constitute a recommendation. 

Before making any investments or making any type of investment decision, please consult with your financial advisor and deter
a security may fit into your investment portfolio, how a decision may affect your financial position and how it may impa

All opinions are subject to change without notice in response to changing market and/or economic conditions.
 

                                                                                       

 

We would be honored if you would 
 

Add a name to our mailing list, 

Bring a guest to a workshop,  

Have someone come in for a complimentary financial checkup.  
 

Chris Hartrich or Eric Rechtin at (314) 394-2354 and we will be happy to assist you!

 

(314) 394-2354 

www.leerfinance.com 

Chris Hartrich

Chris@LEER

 

Securities, insurance and advisory services offered through SagePoint Financial, Inc., member FINRA/SIPC.  Additional insurance 
affiliated with SagePoint Financial Inc. or registered as a 

All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended as a solicitation to 
nce, or investment advice. 

Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information, securities and 

bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and 
guaranteed principal value. U.S. government bonds are issued and guaranteed as to the timely payment of principal and interest by the 

term (less than one year) obligations of the U.S. government. 

Different investments involve different degrees of risk, and there can be no 
assurance that the future performance of any investment, security, commodity or investment strategy that is referenced will be profitable 

The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is 
omplete description of the securities, markets, or 

developments referred to in this material. Any information is not a complete summary or statement of all available data necessary for 

Before making any investments or making any type of investment decision, please consult with your financial advisor and determine how 
a security may fit into your investment portfolio, how a decision may affect your financial position and how it may impact your financial 

All opinions are subject to change without notice in response to changing market and/or economic conditions. 

 

and we will be happy to assist you! 
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LEER-Financial.com 


